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Abstract:

Investment behavior refers to the way individuals allocate their savings among different financial
assets such as equities, mutual funds, bank deposits, gold, and real estate. Retail investors play a significant
role in the growth and stability of financial markets. In recent years, increasing financial awareness and
digital investment platforms have influenced the investment patterns of individuals in Telangana. The
purpose of this study is to examine the investment behavior of retail investors, identify the factors
influencing their investment decisions, and analyze their preferred investment avenues. The study is based
on primary data collected through a questionnaire survey of 50 retail investors in Telangana. Secondary
data were collected from journals, books, websites, and financial reports. The results show that most
investors prefer safe investment options such as bank deposits and gold, while younger investors show
growing interest in equities and mutual funds. Factors such as risk tolerance, income level, and financial
knowledge significantly influence investment decisions. The study concludes that increasing financial
literacy and providing better financial advisory services can improve investment participation among retail
investors.
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Introduction: markets rather than investing through large

Investment is an important component of
financial planning and economic development. It
involves allocating money into various financial
instruments with the expectation of generating
income or capital appreciation in the future. In the
modern financial system, individuals have access
to a wide range of investment opportunities such
as equity shares, mutual funds, bank deposits,
insurance policies, gold, bonds, and real estate.
The choice of investment depends on several
factors including risk tolerance, return
expectations, financial literacy, and personal
financial goals.

Retail investors are individual investors

who invest their personal savings in financial

institutions. They play a crucial role in the
development of capital markets by providing
liquidity and stability. Over the past decade, the
participation of retail investors in financial
markets in India has increased significantly due to
technological advancements, availability of online
trading platforms, and growing awareness about
financial investments. Mobile applications, digital
payment systems, and simplified investment
procedures have made it easier for individuals to
invest in various financial instruments.
Investment behavior refers to the
attitudes, preferences, and decision-making
processes of individuals while selecting

investment options. Retail investors often
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evaluate factors such as safety, liquidity, tax
benefits, and expected returns before making
investment decisions.

Understanding the investment behavior of
retail investors 1is essential for financial
institutions,  policymakers, and investment
advisors. It helps in designing suitable financial
products, improving financial literacy programs,
and encouraging more participation in financial
markets. A better understanding of investor
behavior can also contribute to the development

of a more efficient and inclusive financial system.

Problem Statement:

Despite the availability of numerous
investment opportunities, many retail investors
still prefer traditional investment options due to
lack of financial knowledge, fear of risk, and
uncertainty in  financial ~markets. Many
individuals are unaware of the benefits of
diversified investments and modern financial
instruments. Therefore, it is important to study the
investment behavior of retail investors in
Telangana in order to wunderstand their
preferences, identify the factors influencing their
decisions, and evaluate their level of awareness

regarding different investment options.

Literature Review:

Rao (2018) studied the investment behavior of
individual investors and found that safety and
liquidity were the most important factors
influencing investment decisions.

Sharma and Singh (2019) analyzed the
preferences of retail investors and observed that
investors prefer traditional investment options
such as bank deposits and gold due to low risk.
Kumar (2020) examined the impact of financial
literacy on investment decisions and concluded
that investors with higher financial knowledge are

more likely to invest in equities and mutual funds.

Patel (2021) found that demographic factors such
as age, income, and occupation significantly
influence investment behavior.

Objectives of the Study:
1. To analyze the investment preferences of
retail investors in Telangana.
2. To 1identify the factors influencing
investment decisions.
3. To study the level of awareness about

different investment options.

Research Questions:
1. What are the most preferred investment
avenues among retail investors?
2. What factors influence the investment
decisions of retail investors?
3. How does financial awareness affect

investment behavior?

Research Methodology:

1. Research Design:
The study follows a descriptive research

design to analyze the investment behavior of

retail investors.

2. Sample Size:

The study is conducted using a sample
size of 50 retail investors.

3. Sample Area:

The sample respondents are selected from
Telangana, mainly Hyderabad and
Secunderabad areas.

4. Data Collection:
Primary Data:

Collected through a questionnaire
survey from retail investors.

Secondary Data:

Collected  from

financial websites, and research reports.

journals, books,

5. Sampling Technique:
The study uses convenience sampling
technique for selecting respondents.
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Data Analysis:
Table 1: Preferred Investment Avenues Graph 2
Investment Number of | Percentage Pie Chart showing Factors Influencing
Option Investors Investment Decisions
Fixed Deposits | 15 30%
Mutual Funds B 24% Factors Influencing Investment DecisionsT :: El’l:”t:f:lslnvestors
Equity Shares 10 20%
Gold 8 16% sofety
Real Estate 5 10% 7
Total 50 100%
Graph 1

Bar Chart showing Preferred Investment
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Interpretation:

The bar chart shows the preferred
investment options of retail investors. Fixed
deposits are the most preferred investment option
with 30% of investors, followed by mutual funds
and equity shares. This indicates that investors
still prefer safer investment options while
gradually showing interest in market-based

investments.

Table 2: Factors Influencing Investment

Decisions

Factor Number of | Percentage

Respondents
Safety 18 36%
Return 14 28%
Liquidity 10 20%
Tax 8 16%
Benefits
Total 50 100%

Return

Interpretation:
The table indicates that safety is the most
important factor (36%) influencing investment

decisions, followed by return and liquidity.

Findings:

1. Most retail investors prefer low-risk
investment options such as fixed deposits
and gold.

2. Younger investors show more interest in
equities and mutual funds.

3. Safety and return are the major factors
influencing investment decisions.

4. Financial awareness plays a key role in

investment choices.

Suggestions:

1. Financial literacy programs should be
conducted to improve investor knowledge.

2. Investors should diversify their investments
to reduce risk.

3. Financial institutions should provide better
advisory services.

4. Awareness about modern investment

options should be increased.

247



I[JAAR

Vol. 7 No. 43

ISSN - 2347-7075

Conclusion:

The study on the investment behavior of
retail investors in Telangana reveals that
individual investors have diverse preferences
when selecting investment options. Most
investors still prefer traditional and low-risk
investment avenues such as bank fixed deposits
and gold because they provide safety and stable
returns. However, the study also shows a gradual
change in investment patterns, particularly among
younger investors who are increasingly showing
interest in market-linked investment options such
as mutual funds and equity shares.

The analysis also indicates that several
factors influence the investment decisions of
retail investors, including safety of investment,
expected returns, liquidity, tax benefits, and level
of financial knowledge. Among these factors,
safety and return are considered the most
important aspects while making investment
decisions. Investors tend to evaluate the risk and

return  relationship  before  selecting any

investment avenue. Furthermore, demographic
factors such as income level, age, and occupation
also play a significant role in shaping investment

behavior.
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