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Abstract: 
India, as one of the fastest-growing major economies, plays a crucial role in global trade 

and economic governance. Its participation in international trade agreements, multilateral 

institutions, and economic forums has positioned it as a key player in shaping global economic 

policies. This paper examines India's trade policies, its role in international economic 

institutions, and its impact on global trade dynamics. 
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Introduction: 

India's economic liberalization in 1991 marked a significant shift in its trade and 

economic policies, leading to increased integration with the global economy. Today, India is 

among the world's top economies, contributing significantly to global GDP and trade. Its rapid 

growth, large consumer market, and competitive labor force make it an attractive destination for 

foreign investment. Additionally, India has been proactive in strengthening regional and global 

trade partnerships through multilateral engagements and strategic trade agreements. 

Over the years, India's trade policies have evolved to promote exports, reduce trade 

barriers, and facilitate ease of doing business. The country has also emphasized economic self-

reliance while balancing international trade partnerships. With a GDP of over $3.7 trillion (as of 

2023) and a growing presence in the global supply chain, India's role in economic governance is 

expanding, influencing global trade dynamics and policy decisions. This paper delves into India's 

key trade policies, agreements, and its impact on international trade governance. 

 

Objective of the Study: 

This study aims to: 

1. Analyze India's trade policies and their global implications. 

2. Assess India's role in international economic institutions. 

3. Examine India's impact on global trade and economic governance. 

4. Identify challenges and opportunities for India's trade expansion. 

 

Research Methodology: 

This research is based on a qualitative approach, utilizing: 

 Secondary Data Analysis: Reviewing reports from WTO, IMF, World Bank, and Indian 

government publications. 
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 Comparative Analysis: Studying trade patterns of India with major economies. 

 Case Studies: Analyzing India's trade agreements and economic policies. 

 Economic Indicators: Evaluating GDP, trade balance, FDI inflows, and sectoral 

contributions. 

 

India's Trade Policies and Agreements: 

1.Bilateral and Multilateral Trade Agreements: 

India has signed various trade agreements to enhance its global trade footprint. Some key 

agreements include: 

 Comprehensive Economic Partnership Agreement (CEPA) with Japan and South 

Korea. 

 Free Trade Agreements (FTAs) with ASEAN, Sri Lanka, and Mauritius. 

 Ongoing negotiations for FTAs with the UK, the EU, and the Gulf Cooperation Council 

(GCC). 

India's total trade in goods and services stood at $1.6 trillion in 2022-23. Exports reached $770 

billion, while imports were $892 billion, reflecting a trade deficit of $122 billion. 

 ASEAN Trade: India’s trade with ASEAN countries reached $131 billion in 2022-23, 

with exports amounting to $44 billion and imports at $87 billion. 

 India-EU Trade: The total trade between India and the EU exceeded $116 billion in 

2022-23, with Indian exports at $65 billion and imports at $51 billion. 

 India-USA Trade: The USA remains India’s top trading partner, with total bilateral trade 

at $191 billion in 2022-23. 

2. Atmanirbhar Bharat and Self-Reliance: 

The "Atmanirbhar Bharat" initiative aims to boost domestic production and reduce 

dependence on imports while maintaining global trade partnerships. Under this initiative, India 

has increased production-linked incentive (PLI) schemes in sectors like electronics, 

pharmaceuticals, and textiles, attracting over $50 billion in investments. 

 

India's Role in Global Economic Institutions: 

1. World Trade Organization (WTO): 

India is an active member of the WTO, advocating for fair trade practices, special and 

differential treatment for developing countries, and agricultural subsidies reform. 

2. BRICS and G20: 

 India plays a leading role in BRICS (Brazil, Russia, India, China, South Africa), 

pushing for financial cooperation and sustainable development. 

 In G20, India advocates for inclusive growth, digital economy policies, and climate 

change mitigation efforts. 

3. International Monetary Fund (IMF) and World Bank: 

India is a key stakeholder in the IMF and the World Bank, working towards financial 

stability, poverty alleviation, and infrastructure development in developing nations. 

 

India’s Impact on Global Trade: 

1. Merchandise and Service Exports: 

 India is one of the largest exporters of IT services, pharmaceuticals, and textiles. 

 The IT and software services sector, led by companies like TCS, Infosys, and Wipro, 

significantly contributes to global digital transformation. 
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 In 2022-23, India’s service exports crossed $325 billion, making it the world’s 7th largest 

service exporter. 

2. Foreign Direct Investment (FDI) and Global Supply Chains: 

 India attracts significant FDI, especially in technology, manufacturing, and e-commerce 

sectors. 

 FDI inflows into India reached $84 billion in 2022-23, with major investments in IT, 

automobile, and renewable energy sectors. 

 The "Make in India" initiative encourages global companies to set up manufacturing units 

in India, strengthening global supply chains. 

3. India's Trade by Region: 

India's trade relationships vary across different regions. The table below provides a 

comparative analysis of exports and imports across major trading partners: 

Region Exports (Billion USD) Imports (Billion USD) 

ASEAN 44 87 

EU 65 51 

USA 78 113 

Middle East 55 90 

Others 50 70                                                          

 

 The following graph visually represents India's trade distribution by region 

 

 
 

These figures highlight the trade balance with key global partners, indicating areas of 

surplus and deficit. 

 

Challenges and Opportunities: 

1. Challenges: 

 Trade Deficit: India imports more than it exports, leading to a trade imbalance. 

 Tariff and Non-Tariff Barriers: Protectionist policies sometimes hinder trade 

liberalization. 



IJAAR    Vol. 6 No. 19  ISSN – 2347-7075 
 

Dr. Yogita Pramod Kunjir-Nawale  

227 

 Global Economic Uncertainty: Geopolitical tensions and supply chain disruptions 

impact India’s trade growth. 

2. Opportunities: 

 Diversification of Export Markets: Expanding trade relations with Africa, Latin 

America, and Central Asia. 

 Strengthening Regional Trade Alliances: Enhancing partnerships within South Asia 

and Indo-Pacific regions. 

 Digital and Green Economy: Leading the global shift towards digital trade and 

sustainable development. 

 

Conclusion: 

India’s role in global trade and economic governance is expanding as it actively engages 

in shaping international economic policies. By leveraging its strengths in technology, 

manufacturing, and services, India can further enhance its global trade position. Continued 

reforms, strategic alliances, and policy measures will be crucial in solidifying India’s leadership 

in global economic governance. 
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