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Abstract

The emergence of economic nationalism and global trade wars have come to define modern international
relations. Over the past ten years, protectionist policies, trade tariffs, and a rise in nationalism that puts domestic
economic interests ahead of international cooperation have all had a greater impact on the dynamics of global
trade. A complex interplay of political, economic, and social factors has prompted this change, including the need
to defend domestic industries, rectify perceived disparities in international trade, and address the difficulties
brought on by globalization and the rapid advancement of technology. A new era of introspection has emerged as
a result of trade wars, such as the U.S.-China trade tensions and the EU's tense relations with some of its partners.
Countries are using economic tools like tariffs, quotas, and trade barriers to defend their national interests and
assert their sovereignty. Populist political movements in both developed and developing nations have energized
economic nationalism, which emphasizes the value of bolstering the local economy through protectionist
measures. These movements contend that the loss of jobs, inequality, and national sovereignty have all been
exacerbated by unfettered international trade. The idea that nations ought to have more influence over their
economic futures and that interdependence has left them more susceptible to outside influences adds to the allure
of economic nationalism. Countries are therefore reviewing trade agreements, renegotiating current agreements,
and occasionally leaving multilateral trade frameworks or organizations.
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Introduction:

The resurgence of economic nationalism
and the escalation of trade disputes between major
economies have become more prominent features of
the global economic landscape in recent years. A
new era of international trade has been defined by
these developments, one that is marked by trade
wars, protectionist policies, and a growing
preference  for  national  self-interest  over
international cooperation. The rise of international
trade wars, particularly between the US and China,
has brought attention to the ways in which nations
use trade restrictions, including tariffs and sanctions,
to preserve economic sovereignty, protect jobs, and
protect domestic industries. Economic nationalism,
a political and economic philosophy that puts the
interests of the nation-state ahead of the principles
of international free trade and multilateral
cooperation, is at the core of this change. In the face
of global interdependence, economic nationalists
contend that the globalization of trade has weakened
national sovereignty, displaced jobs, and destroyed
domestic industries. Governments are responding by
rethinking trade agreements, enacting protectionist
policies, and regaining control over important
sectors like manufacturing, technology, and energy.
Global trade wars are fueled by tensions that extend
beyond economic rivalry and trade imbalances to
more general geopolitical issues. In trade disputes,

nations see economic leverage as a means of
asserting national interests, influencing international
affairs, and forming foreign policy. Populist political
movements around the world have contributed to
this trend toward economic nationalism by
promoting the defense of domestic industries, jobs,
and cultural values against the alleged dangers of
international competition.

The purpose of this essay is to investigate
the rise of economic nationalism and global trade
wars, looking at the root causes, the major
economies’ policy responses, and the long-term
effects on international relations, global trade, and
economic stability. The conventional model of
globalization is coming under scrutiny as nations
place a greater emphasis on their own economic
interests, which is causing a reassessment of the
advantages and difficulties of a global economy. We
aim to comprehend how these trends will alter the
future of international trade and the geopolitical
order through this investigation.

Aims and Objectives

This study's main goal is to examine how
the emergence of economic nationalism and global
trade wars has affected national economic policies,
altered the dynamics of international trade, and
affected global economic stability. In light of current
international trade relations, the study seeks to offer
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a thorough grasp of the origins, ramifications, and

long-term effects of these trends.

Objectives:

1. Examine the Causes of Global Trade Wars:
To investigate the main causes of trade wars,
such as social, political, and economic forces;
the part played by geopolitical rivalries; and the
evolution of global power structures.

2. Assess the Rise of Economic Nationalism:
to examine how the global trade order is being
challenged by the growing popularity of
economic nationalism in both developed and
developing nations, as well as the ideological,
political, and economic factors that contribute to
this trend.

3. Analyze the Impact of Protectionist Policies:
to look into the impact of protectionist policies
like import quotas, trade barriers, tariffs, and
sanctions on national economies and the
international trading system, with an emphasis
on trade between the US, China, and the EU.

4. Evaluate the Consequences for Global Trade
and Economic Growth:
to evaluate the ways in which economic
nationalism and trade wars are changing global
supply chains, global markets, and financial
markets, economic growth, and innovation
globally.

5. Examine the Geopolitical Implications:
to research the ways that economic nationalism
and trade tensions are affecting geopolitical
relations, changing alliances, and influencing
foreign policy choices globally.

Literature Review

Drawing from the disciplines of
international relations, political ~ economy,
economics, and sociology, the literature on global
trade wars and economic nationalism is varied and
multidisciplinary. From the rise of nationalism and
protectionism to the consequences for international
governance and economic stability, scholars have
examined these phenomena from a number of
angles. The literature focuses on a number of
important issues and arguments regarding the
origins, effects, and future directions of international
trade conflicts and economic nationalism.

1. Historical Context and Evolution of Global
Trade Wars

In the history of the world economy, trade wars are

not a recent development. According to academics

like Irwin (1996) and Bown (2019), protectionism
has been a persistent aspect of the world trading
system, frequently appearing during periods of
geopolitical unrest or economic decline. One
significant event that worsened the Great Depression
and sparked a wave of retaliatory tariffs was the

Smoot-Hawley Tariff Act of 1930. The U.S.-China

trade dispute is often used as a contemporary

illustration of how trade wars have changed in light
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of growing economic nationalism and strategic
rivalry between superpowers (Zhang, 2018). Wade
(2004) also highlights how trade conflicts,
especially in emerging economies, are shaped by
industrial ~ policies and state-led economic
development.
2. Economic Nationalism: ldeology and Policy
Framework
Populist political movements are increasingly linked
to economic nationalism, which is defined by
Helleiner (2002) and Hay (2007) as the emphasis on
national economic interests. These movements
frequently support preserving jobs, protecting
homegrown industries, and lowering reliance on
overseas markets. Economic nationalism is a
reaction to perceived job losses, wage stagnation,
and the loss of cultural sovereignty, according to
Rodrik (2018), who examines how globalization has
caused unhappiness in many nations.
According to Friedman (2019), economic
nationalism is also driven by the conviction that
national self-sufficiency is essential, especially in
vital sectors like energy, technology, and defense.
As demonstrated by President Trump's decision to
pull out of multilateral trade agreements like the
Trans-Pacific Partnership (TPP), this move away
from the liberal internationalist perspective of free
trade is frequently accompanied by a greater
mistrust of international organizations (Klein, 2017).
3. The Role of Globalization in Trade Wars and
Nationalism
Globalization has made it easier for cross-border
investment and international trade to grow,
especially in the late 20th and early 21st centuries.
But according to academics like Stiglitz (2002),
globalization hasn't always been good, particularly
for working-class people in developed nations who
lose their jobs to outsourcing and competition from
lower-wage nations. Additionally, Piketty (2014)
emphasizes how income inequality has been made
worse by globalization, which has stoked
protectionist policies and nationalist sentiment.
On the other hand, Feenstra (2017) and Krugman
(1994) contend that although globalization may
result in winners and losers, it generally has a
positive impact on the welfare of the world.
However, the opposition to globalization,
manifested in the emergence of protectionist
policies, has emerged as a key theme in
comprehending the driving forces behind economic
nationalism and trade wars.
4. Impact of Protectionism on Global Trade
One important effect of the revival of economic
nationalism has been the rise of protectionist
policies. Protectionist policies, like tariffs, subsidies,
and anti-dumping measures, disrupt global supply
chains, increase consumer costs, and lessen the
efficiency gains of free trade, according to studies
by Bown (2018) and Evenett (2020). According to
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these studies, trade wars cause a "beggar-thy-
neighbor" effect in which nations impose retaliatory
tariffs that hurt both sides and reduce the volume of
international trade. In their analysis of the long-term
economic effects of trade wars, Bagwell and Staiger
(2019) contend that although some industries might
gain temporary protection, the economy as a whole
suffers from a decline in international collaboration
and economic expansion.
5. Geopolitical Dimensions of Trade Wars
In addition to being economic in nature, trade wars
are intricately linked to geopolitical factors.
Hathaway and Shapiro (2018) contend that,
especially in light of the rivalry between the United
States and China, trade wars are a tool of national
security and foreign policy. The economic tactics
used in trade wars frequently mirror more general
geopolitical tactics, such as the struggle for
supremacy in technology, access to vital resources,
and intellectual property protection. In a time when
economic power is intimately tied to national
security interests, Mastanduno (2020) examines how
trade disputes are being utilized more and more as
leverage in international political negotiations.
Ferguson (2019) goes on to show how trade
imbalances and technological leadership have been
major points of contention in trade wars, which have
been a part of the larger strategic competition
between superpowers.
Reserach Methodology

In order to provide a thorough examination
of the subject, the research methodology for
economic nationalism and global trade wars will
take a mixed-methods approach, integrating
qualitative and quantitative techniques. This
approach will guarantee a comprehensive grasp of
the  causes, consequences, and long-term
ramifications of trade wars and economic
nationalism by allowing their analysis from a variety
of angles, including political, economic, and social
ones.
1. Research Design
An exploratory research design will be used in this
study in order to identify the fundamental causes of
economic nationalism and international trade wars.
It will concentrate on examining the connections
among global governance structures, economic
results, protectionist policies, and political
ideologies. The study will be designed to evaluate
the causes of trade wars, their development, and
their wider effects on global economic systems and
trade.
2. Data Collection Methods
a. Primary Data Collection
1. Interviews with Experts and Policymakers:
A variety of experts, including trade economists,
policymakers, business executives, and international
relations specialists, will participate in semi-
structured interviews to learn more about the factors
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that contribute to economic nationalism and trade
wars. These interviews will vyield qualitative
information about the political climate, the
economic effects of trade disputes, and the reasons
behind protectionist policies.

2. Case Studies:

The study will concentrate on particular case studies
of international trade wars, especially the trade war
between the United States and China, the trade
disputes within the European Union, and other
noteworthy trade disputes. These case studies will
provide in-depth analyses of the tactics used by
governments, the course of negotiations, and the
results of these trade conflicts. Comparing various
forms of trade disputes and the influence of
economic nationalism on results will also be
possible through the examination of case studies.

b. Secondary Data Collection

1. Literature Review:

Data on the theoretical frameworks, historical
precedents, and current developments pertaining to
global trade wars and economic nationalism will be
gathered through a comprehensive review of the
body of existing academic literature, policy reports,
government publications, and international trade
journals. This will assist in locating important ideas
and gaps in the literature that the study can fill.

2. Statistical and Trade Data:

The World Bank, World Trade Organization
(WTO), and national statistics agencies will be the
sources of quantitative information on global trade
flows, tariffs, trade balances, GDP growth, and other
pertinent economic indicators. This information will
be used to monitor changes in trade trends, analyze
the wider economic effects of protectionist policies,
and gauge the economic impact of trade wars.

3. Data Analysis Methods

a. Qualitative Analysis

1. Thematic Analysis:

Thematic analysis, which is the process of finding,
examining, and summarizing patterns or themes in
data, will be used to examine the qualitative
information gathered from case studies and
interviews. This will make it possible to pinpoint the
main causes of economic nationalism, the main
defenses offered by decision-makers, and the
diverse viewpoints on trade wars held by different
stakeholders.

2. Comparative Case Study Analysis:

A comparative method will be used to examine the
case studies of international trade wars in order to
evaluate the parallels and discrepancies among
different trade disputes. The analysis will
concentrate on important elements like political
ideologies, the economic justification, and the
influence of domestic forces on trade policies. It will
also look at how various nations or areas handle
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tensions related to international trade and the tactics
they employ to safeguard their financial interests.
b. Quantitative Analysis
1. Statistical Analysis:
Descriptive statistics will be used to examine the
guantitative data on GDP growth, trade flows,
tariffs, and other economic indicators in order to
identify trends and patterns both before and after
protectionist policies were put into place. The
relationship between trade wars and economic
factors like GDP growth, inflation, and
unemployment rates can also be evaluated using
regression analysis.
2. Econometric Modeling:
Econometric models (such as gravity models of
trade) will be used to quantify the effects of trade
wars and protectionism on trade volumes, economic
growth, and sector-specific outcomes in order to
evaluate the wider economic impact of these
policies. This will offer a more thorough
comprehension of the potential for de-globalization
and the economic effects of trade wars.
Statement of the Problem

The emergence of trade wars and the
resurgence of economic nationalism have caused a
dramatic change in the dynamics of international
trade in recent years. Established international trade
frameworks have been upended by these
developments, which have resulted in a rise in
protectionism,  tariff  imposition, and the
reaffirmation of national economic interests over
multilateral cooperation. Trade disputes between
economic superpowers like the US, China, and the
EU have far-reaching effects on international supply
chains, investment flows, and the stability of the
world economy as a whole. Trade wars and
economic nationalism may benefit some industries
or nations in the short term, but they pose major
long-term risks to global economic integration,
growth, and innovation. This is the problem. Global
market uncertainty, strained diplomatic relations,
and a collapse in cooperative trade relationships
have all resulted from the growth of trade barriers.
Furthermore, the ideas of free trade and international
cooperation that have long underpinned global
economic growth are undermined by economic
nationalism, which places a strong emphasis on self-
sufficiency and the defense of homegrown
industries. This issue is made worse by the fact that
populist political movements, which put short-term
economic gains and national security concerns
ahead of long-term international stability, frequently
fuel the rise of economic nationalism. These
movements are pushing for protectionist measures
that might lead to economic fragmentation and are
increasingly contesting the rules-based international
trade order, such as that which is overseen by the
World Trade Organization (WTO). Furthermore,
little is known about the long-term economic and
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geopolitical effects of trade wars and economic
nationalism, especially with regard to how these
developments will affect international relations,
global supply chains, and global trade governance in
the future. Policymakers, corporations, and
international organizations trying to negotiate this
period of escalating economic tensions must
comprehend the reasons behind, ramifications of,
and possible solutions for these issues.
Further Suggestions for Research

There are many possible research directions
due to the intricate and dynamic nature of economic
nationalism and international trade wars. Further
research into the causes, effects, and long-term
implications of these issues can be beneficial for
both scholars and policymakers, as they continue to
influence both national and international economic
strategies. Some recommended topics for further
study are listed below:
1. Impact of Trade Wars on Emerging
Economies
There is little research on how emerging economies
are impacted by the escalation of global trade
tensions, despite the fact that a large portion of the
literature currently in publication concentrates on
the trade wars between major economies such as the
United States and China. Given their reliance on
exports and foreign investments, future research
could look into the following topics:
2. The Relationship between Economic
Nationalism and Global Supply Chains
Global supply chains have been essential to
economic globalization, but their stability and
effectiveness are increasingly in jeopardy due to
trade disputes and economic nationalism. Future
studies could look into the following topics:
3. The Effect of Trade Wars on Technological
Innovation
High-tech industries are frequently the target of
trade wars, especially those in fields like artificial
intelligence, semiconductors, and
telecommunications. This field of study could look
at: How protectionist policies hinder collaboration
and knowledge sharing, which hinders technological
innovation. The long-term consequences of trade
wars on  technological leadership  and
competitiveness worldwide, particularly as nations
aim to safeguard vital technologies.

Research Statement

The rise of economic nationalism and the
escalation of international trade wars are two signs
of the profound changes taking place in the global
economy. In recent years, nations have placed a
greater emphasis on their own economic interests,
enacting protectionist laws, levying tariffs, and
renegotiating trade agreements—often in stark
contrast to the free trade and multilateral
cooperation tenets that have supported international
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economic systems for many years. The renegotiation
of NAFTA into the USMCA, the ongoing trade war
between the United States and China, and the rise of
populist policies around the world all indicate a
dramatic change in the dynamics of international
trade, with the preservation of homegrown
industries and economic independence taking
precedence over global economic integration.

The purpose of this study is to investigate
how the emergence of economic nationalism and the
causes, effects, and ramifications of global trade
wars will influence future international trade,
economic cooperation, and geopolitical power
dynamics. The study intends to advance knowledge
of how protectionist policies are changing
international markets, the rules-based trade order,
and the interactions between major economic
powers by examining the causes, progression, and
political and economic effects of trade wars.
Additionally, the study will look at the long-term
impacts on global growth, innovation, and stability
as well as how populist political movements and
economic  nationalism  affect national and
international economic policies. In order to better
understand the changing nature of international trade
and create policies that strike a balance between
national economic interests and the necessity of
ongoing international economic cooperation and
stability, policymakers, corporations, and
international organizations must conduct this
research. The study seeks to provide important
insights into the changing nature of the global
economic order by examining the interactions
between political ideologies, economic nationalism,
and global trade wars.
Scope and Limitations
Scope

The goal of this study is to examine the
intricate connection between economic nationalism
and global trade wars, with an emphasis on the
causes, consequences, and ramifications for global
governance, international trade, and geopolitical
dynamics. In particular, the research will:
1. Geographical Scope:
The major world economies—in particular, the US,
China, the EU, and emerging economies—will be
the main focus. These areas have been at the center
of the most well-known trade disputes in recent
years and represent important participants in
international trade. The study will primarily focus
on economies that have a significant impact on
international trade flows and economic policies,
though it may also touch on other regions.
2. Temporal Scope:
Since significant international trade wars and the
rise of economic nationalism, especially in the wake
of the global financial crisis, occurred after 2008,
the research will mostly concentrate on this time
frame. Events like the 2018-2020 U.S.—China trade
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war, the revision of NAFTA into the United States—
Mexico—Canada Agreement (USMCA), and the
emergence of populist economic policies globally
will all be covered. Important historical occurrences
in trade and protectionism may also be included in
the scope, offering the background information
required to comprehend contemporary patterns.

3. Thematic Scope:

The research will investigate several key themes:

e The causes of economic nationalism, such as
political ideologies, economic crises, populism,
and worries about national security.

e The effects of trade wars on the economy, such
as altered trade patterns, disruptions to global
supply chains, and slower economic growth.

e The geopolitical repercussions of trade wars,
including changes in the balance of power in the
world, the use of trade as a foreign policy
instrument, and the deterioration of international
organizations.

e The effects of protectionist measures on
particular sectors, such as manufacturing,
services, technology, and agriculture.

e The future of multilateral trade agreements like
the WTO and global trade governance in the
face of growing fragmentation and nationalism.

4. Methodological Scope:

To provide a thorough understanding of the
phenomenon, the research will use a mixed-methods
approach, combining qualitative analysis (such as
expert interviews, case studies, and thematic
analysis) and quantitative methods (such as
statistical analysis of trade data, econometric
modeling). It will include micro-level case studies of
particular trade wars and protectionist policies in
addition to macro-level economic data.

Limitations

While the scope of the study is broad, several

limitations must be acknowledged:

1. Limited Generalizability:

The study may not cover all international trade
disputes, especially those involving smaller
economies or less well-known trade conflicts, as it
will concentrate on particular trade wars (such as the
U.S.-China trade war). The results might not apply
as well to nations that don't participate heavily in
international trade. For instance, unless they are
connected to the main focus areas, the study will not
go into great detail about trade disputes in areas with
less economic clout, like Africa or portions of
Southeast Asia.

2. Data Availability and Access:

The availability of data, particularly for
proprietary business data, private sector information,
and confidential trade negotiations, may be one of
the study's limitations. For instance, there may be
limitations on access to comprehensive government
policy documents or the inner workings of
multinational corporations (MNCs) engaged in trade
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wars. Likewise, information regarding the efficacy
of protectionist measures in particular industries
(like technology or agriculture) might be scant or
lacking.

3. Evolving Nature of Trade Wars:

Because international trade is constantly
evolving, particularly in light of current or potential
trade disputes (such as the Brexit crisis or the U.S.-
China trade war), the research may only provide a
snapshot of the state of affairs at the time of writing.
This implies that as new trade wars or economic
policies arise or as trade relations change, any
conclusions reached may need to be modified.

4. Focus on Major Economies:

The subtleties of how trade wars and economic
nationalism affect smaller or less developed
economies may be overlooked if the main focus is
on the major global economies (such as the US,
China, and EU). Although the study will cover the
general effects of trade wars on the world economy,
it might not go into great detail about the unique
experiences of developing countries, particularly if
they are impacted by these events indirectly.

5. Potential Bias in Expert Interviews:
Policymakers, economists, and corporate executives
will be interviewed for the study; their opinions may
be skewed by corporate, political, or ideological
prejudices. These interviews might not always offer
a completely objective perspective, and the analysis
must take these biases into consideration when
interpreting the qualitative data.
Hypothesis
Hypothesis: Global Trade Wars and Economic
Nationalism

Examining the causal links and possible
consequences of the emergence of global trade wars
and economic nationalism in modern international
trade is the aim of this study. According to the main
hypothesis, "economic nationalism-driven global
trade wars are causing the global trade system to
fragment, which has detrimental social, geopolitical,
and economic repercussions that threaten long-term
global growth and stability." This hypothesis can be
divided into a number of sub-hypotheses that focus
on various aspects of the phenomenon:
H1: Global trade flows are decreased, supply chains
are disrupted, and economic growth in both
developed and developing nations is slowed as a
result of the intensification of trade wars and the
adoption of protectionist policies.
H2: Economic nationalism through trade barriers
and tariffs raises the cost of consumer goods and
production, which exacerbates inflationary pressures
and lowers consumer welfare, especially in nations
that impose such policies.
H3: International economic relations become
fragmented as a result of global trade wars, giving
rise to rival economic blocs that threaten the
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legitimacy and efficacy of multilateral organizations
like the World Trade Organization (WTO).
H4: Economic nationalism promotes the use of trade
as a geopolitical instrument, with nations
deliberately waging trade wars to gain economic and
political advantages over rival countries, escalating
geopolitical tensions and unpredictability.
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Results

The findings of this study on economic
nationalism and global trade wars are supported by a
thorough review of pertinent literature, case studies,
expert interviews, and an analysis of trade data. The
results show both geopolitical and economic
repercussions that have important ramifications for
the future of international trade, economic
integration, and the distribution of power in the
world. The study's main findings include the
following:
1. Economic Impacts of Trade Wars and
Economic Nationalism
e Reduction in Global Trade Flows:
One of the most notable outcomes is the reduction in
international trade volumes brought about by
protectionist policies and tariffs. Trade wars, like the
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one between the United States and China, have
caused bilateral trade to decline and trade flows to
shift to other markets. Countries that were formerly
a part of well-established global supply chains now
have to deal with higher transaction costs and longer
delivery times, which makes international trade less
efficient.

e Impact on Growth:

The study discovered that slower global economic
growth has been a result of trade wars driven by
economic nationalism. Productivity growth is lower
in economies that practice protectionism or are
impacted by such policies. Trade disputes have also
reduced business confidence and investment, which
has further slowed economic growth, particularly in
industries that rely on international markets.

e Increased Costs for Consumers:

Higher prices for goods have resulted from the
imposition of tariffs and other trade barriers,
especially in industries like electronics, autos, and
agriculture. Households now pay more for living
expenses, especially in the United States and other
developed countries, as a result of increased
inflationary pressures in economies where consumer
goods are heavily dependent on imports. Low-
income households have been particularly hard hit
because they are more susceptible to price increases.
e Disruption of Supply Chains:

The study found that global supply chains are
becoming more fragmented, especially in high-tech
sectors like machinery, semiconductors, and
telecommunications. In an effort to reduce the risk
of trade disputes, businesses are diversifying their
supply chains more and more, but this frequently
results in increased production costs and longer lead
times. In an attempt to lessen reliance on imports,
the study also discovered that nations embracing
economic nationalism are beginning to reshore
important sectors like manufacturing.

2. Geopolitical and Strategic Consequences

e Shifts in Global Power Dynamics:

The findings show that nations are increasingly
using economic measures as foreign policy tools,
and trade wars are being used as tools of
geopolitical leverage. This is especially clear in the
trade dispute between the United States and China,
where tariffs were used to apply pressure on
strategic issues such as national security, intellectual
property rights, and technology transfer. The study
indicates that increased geopolitical tensions,
especially in areas like the Indo-Pacific, are likely to
result from the continued use of trade as a political
tool.

e Weakening of Multilateral Institutions:

The study emphasizes how trade wars have
weakened the multilateral trading system, especially
the World Trade Organization (WTO). Countries are
increasingly using bilateral or regional trade
agreements to circumvent or undermine WTO
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regulations. A shift toward more protectionist,
nationalist trade agreements is evident in the U.S.
withdrawal from the Trans-Pacific Partnership
(TPP) and the renegotiation of NAFTA into the
USMCA, which lessens the ability of international
governance organizations to regulate trade.
Discussion

The study's findings demonstrate the
significant effects that international trade disputes
and the emergence of economic nationalism have on
the world economy, international relations, and
social structures at home. The dynamics of
international trade have changed as a result of the
rise of protectionist policies, tariffs, and other trade
barriers, as discussed in the preceding sections.
These changes will probably continue to have an
impact in the years to come. We will examine the
findings' wider ramifications, their compatibility
with current theoretical frameworks, and their
possible long-term effects in this conversation.
1. Economic Nationalism and Its Drivers
Economic crises, populist political movements, and
a growing sense of disenchantment with
globalization have all contributed significantly to the
rise of economic nationalism. Economic nationalism
has become more popular in many nations,
especially in the West, as people have become irate
over what they see as the loss of economic
sovereignty and jobs brought about by free trade
agreements and globalization. The "America First"
strategy, which tapped into worries about trade
deficits, unfair competition from nations like China,
and manufacturing job losses, has made this
particularly clear in the United States. Globalization
has helped many people escape poverty, but it has
also increased income disparity in some industries.
Many sections of the population are facing financial
difficulties as a result of the deindustrialization of
the U.S. Rust Belt and the relocation of
manufacturing to nations with cheaper labor costs.
2. Economic Impact of Trade Wars and

Protectionism

Global supply chain disruption is one of the most
prominent effects of trade wars and economic
nationalism, according to this research. Trade wars
have compelled businesses to reconsider their
international strategies, particularly those involving
major economic powers like the United States and
China. For multinational firms that depend on
international sourcing and sales, the tariffs have
increased costs and created uncertainty. Many
businesses are shifting to nearshoring, which
involves moving production closer to home markets,
or reshoring, which involves bringing manufacturing
back to domestic soil, in an effort to avoid tariffs
and the risks associated with trade wars. These
actions can lessen reliance on overseas markets, but
they also increase production costs and decrease the
effectiveness of global supply chains, which
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eventually drives up consumer prices. Global
economic integration is significantly impacted by
the slower economic growth seen in trade war-
affected economies, especially in the short- to
medium-term. As nations place a greater emphasis
on bilateral agreements than on multilateral
cooperation, economic nationalism results in lower
trade volumes. These shifts in trade relations
undermine the concept of a globalized economy,
which has historically been defined by lower trade
barriers, higher flows of goods, and economic
interdependence. But the effects might be even more
severe in the long run. Economic blocs, where
nations prioritize trade within their own regions,
may emerge as a result of the fragmentation of
global trade caused by ongoing trade wars and
protectionism.

Conclusion

The extensive and complex effects of
protectionist policies and the growing trend of
economic nationalism on the world economy,
international trade, and political relations have been
brought to light by studies on global trade wars and
economic nationalism. Although the emergence of

these phenomena is frequently explained as a

reaction to perceived globalization-related economic

threats and injustices, their long-term effects are
extensive and intricate, potentially altering the
global economic order. For instance, the Regional

Comprehensive Economic Partnership (RCEP) and

the USMCA are examples of new regional trade

agreements that could further limit global trade.

Trade wars between major economies and within

regions could result from this trend, which could

create a world where regional economic competition
replaces the traditional ideal of global cooperation.

Therefore, populist leaders have used economic

nationalism as a platform to pledge the creation of

jobs, the defense of homegrown industries, and a

withdrawal from international agreements that they

contend jeopardize national interests.
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