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Abstract:

This Environmental Auditing article is essential for the company that provides tools to
assess its environmental performance in order to ensure compliance with the environmental
rules, regulations, policies, and standards that the company is required to maintain. Businesses
can determine the risks to humans and ecosystems by methodically identifying environmental
hazards. Consequently, their obligations and opportunities for development become evident.
Among other audits, product, technical, and corporate audits evaluate environmental impacts
from a variety of perspectives, including energy consumption, products, and activities. The
results of environmental audits can enhance the environmental responsibility of a company,
sustainability initiatives, and data-driven decision-making. Environmental audits assist
businesses in reconciling environmental responsibility with economic development by aligning
operational strategies with sustainability objectives.
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Audit.

Introduction:

Using the corporate  model,
environmental auditing is the approach
employed by management to ascertain their
environmental responsibilities. The primary
objective of this is to identify the problem
and assist in its resolution through a
systematic approach. This assessment
involves evaluating possibilities, risks, and
environmental impacts, along with the extent
of a company's adherence to environmental
laws, rules, and standards. An environmental
audit evaluates and assesses potential risks
to ecosystems and human health. The audit
may determine the suitability of site
applications. An environmental audit is
conducted with the purpose of determining
the type and extent of the risks that are
posed to either human health or the
environment. An environmental audit

checklist is a method that is utilized to assess
the degree to which environmental
regulations are adhered to and to identify
areas in environmental management systems
that could be improved. This method
enhances the oversight of environmental
operations. An environmental audit has three
main parts: performance evaluation based on
established metrics (which include what
should be evaluated and how), reporting on
compliance levels or discrepancies, and
performance evaluation based on those
metrics. Issues related to the environmental
audit require attention. Poor management of
materials, handling of materials, and
reporting of materials. The outcomes of the
environmental checkup Audits frequently
uncover issues with waste management and
the handling of dangerous items. Both of
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these can pose big risks to the environment
and to following the rules.

Literature review:

The significance of environmental
audits is paramount (Gray, Adams, and
Owen, 2020). Environmental audits are
crucial for enhancing a firm's sustainability
through  increased  transparency and
accountability. Sustainability frameworks
(GRI, 2023) enable organizations to
elucidate the environmental consequences of
their operations more effectively through the
use of audits. For a firm to achieve sustained
success, it is imperative to conduct audits
that foster shareholder trust and bolster the
company's reputation. Audits must be
conducted regularly to achieve the objective
of sustaining a favorable relationship with
the environment.

Rikhardsson and Holm (2020) assert
that this is accurate. The material in their
post indicates that firms should regularly
conduct audits and utilize the findings to
detect and mitigate any hazards. This
therefore results in enhancements in the
corporation's practices.

KPMG (2021) indicates that
multinational ~ corporations  worldwide
employ environmental audits to establish
global  benchmarks.  This  worldwide
guideline mandates that corporate CEOs
adhere to environmental regulations.

The International Organization for
Standardization (2021) and the
Environmental Protection Agency (2022)
assert that it is imperative for companies to
perform this audit to recognize the risks they
encounter. It identifies the areas requiring
enhancement and those in which they are
lacking, thereby allowing them to sustain
their performance over an extended duration.
The World Bank Group (2021) and the
United Nations Environment Programme
(2022) provide the company with the
necessary information to conduct a
comprehensive environmental audit. By

Udayakumar Seeralan & Mekala Udayakumar

Vol. 6 No. 22

ISSN - 2347-7075

doing so, the organization will be able to
exercise prudence and implement the
necessary measures to safeguard itself
against potential hazards.
According to Deloitte (2023), internal audits
help firms detect flaws and ascertain
methods for enhancing their operations and
sustainability.

Shareholders are encouraged to
engage in environmental assessments,
according to the Institute for Environmental
Management and Assessment (IEMA,
2023).

To conduct a more effective audit, it
is imperative to provide requisite training
and to have flexible management.

Objectives of the Study:

1. Environmental audits assist
organizations in adhering to regulations,
standards, and guidelines.

2. Upon examination, it  provides
information regarding the
environmental impact.

3. ldentify the risks and obligations
associated with the organization's
environmental operations.

Research Methodology:

This research utilizes secondary data
sources together with a qualitative research
approach. The fundamental components of
the technique are as follows:

Research Design:

This study employed a descriptive
research methodology to comprehensively
analyze the role of environmental audits in
sustainable company practices. The research
examines regulatory frameworks, company
case studies, and current literature to offer a
thorough grasp of environmental auditing
methodologies.

Data Collection:
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A substantial portion of the data for
this study was obtained from secondary
sources, including:

Academic Literature: Publications,
journal articles, and industrial research
focusing on environmental audits and
workplace sustainability.

Regulatory rules set out by
international ~ organizations  encompass
Environmental Protection Agency (EPA)
policies, 1ISO 14001 standards, and UNEP
compliance frameworks.

To evaluate the practical uses of
environmental audits, one may analyze
corporate  sustainability  reports  from
organizations like Deloitte and KPMG, as
well as those from global corporations.

Environmental audits can be broken
down into different types based on the type
of environment they check, how the facility
works, the audit's goals, the rules set by the
regulatory body, and any problems with
environmental performance that are found
during inspections. It is imperative that
businesses rigorously establish the audit
scope, which refers to the systems that are
going to be evaluated, during the early part
of the auditing process. This is done to
ensure that the audit program has all of the
essential components that are required for an
efficient audit. The systems that are being
examined may include corporate policy,
systems analysis, operational procedures and
practices, emission levels, the production of
goods and the management of waste, the
utilization and storage of energy and
materials, transportation systems, training
protocols,  facility = maintenance, and
emergency  procedures. The  primary
categories of environmental auditing are
Corporate Audit: The purpose of this audit
is to explicitly analyze the efficiency and
effectiveness of management in carrying out
the corporate environmental policy of the
organizational entity. Generally speaking, a
corporate audit is an inspection of a division
or unit that has been authorized by the
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primary board at the headquarters of the
firm. This is in accordance with the
environmental audit protocol that the
organization follows. The primary focus of
the corporate audit is on the organizational
structure, with the intention of ensuring that
chief executives have a clear understanding
of their roles and responsibilities.
Additionally, the audit evaluates the
framework for environmental program
management, line management duties,
technical and advisory support, as well as
vertical and lateral communications. An
interview with the chief executive officer is
often the first step in a normal corporate
audit. During this interview, the chief
executive is questioned about several policy
issues, including his grasp of those issues, as
well as his perspective on the organization's
implementation and effectiveness of the
policy. More research is being done on
communication awareness, worries about
other businesses, and the views of
departments, employees, and management
on environmental issues, as well as how they
feel about customers and the public in
general. Next, we conduct interviews with
line managers, followed by site visits to
selected sample locations. Typically, we
gain information about the site's location
through preliminary interactions with senior
management. In spite of the fact that senior
management  often  concentrates  on
organizational issues, the implementation of
policies, awareness and communication
channels, and site visits may require more
in-depth investigation. This exemplifies the
power and urgency that management
conveys to the workers, as well as the
effectiveness of communication between the
upper management and the lower
management inside the organization. An
assessment of a single location, a single
firm, an operational division, or an
environmental management system may be
included in the scope of a corporate audit. A
purchasing audit, which reviews the
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company's acquisition of raw materials and
its influence on the environment, and a
transport systems audit, which evaluates the
environmental consequences of
transportation systems, are two examples of
specific audits that are carried out inside the
operating divisions. Auditing of
Corporations: A Classification System
Auditing of Corporations: A Classification
System The problems audit includes an
examination of how a company addresses
important environmental concerns. As part
of the problem audit, policies, operational
procedures, and other standards are
examined in relation to eight real business
practices that are used by all parts of the
company. An issues audit is an important
part of giving the management of the
corporate head office confidence that
operational divisions or factories are caring
for the environment and being responsible in
every part of their business.
The Examination of Regulations On a daily
basis, compliance auditors evaluate a
company's implementation of internal
policies, as well as its compliance with
environmental legislation, industry
standards, and the regulations of the host
state.

Assessment of the Activity An
alternative form of corporate auditing, this
type of audit evaluates how well a company
is carrying out its policy for activities that
extend beyond the boundaries of business
activity. The term "activity audit” refers to
an examination of the shipping operations
carried out by a group of businesses working
together. All vessels, including transporters
and barges, may undergo inspection
throughout this process. This audit focuses
on the environmental policies and
organizational structure essential for the
proper execution of the company's vessel
operations.

Pre-acquisition Liability Audit: This is
used to investigate possible environmental
hazards connected with a property when a
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client is planning to buy a site, a business, or
combine with another corporation. This
gadget is designed to efficiently prevent
purchasers from buying environmental
liabilities or problems that could lead to
liabilities. Whether it's residential buildings,
vacant land, or an industrial site, a liability
audit  will determine the property's
environmental condition before purchase. A
corporation must investigate the past usage
of a property before acquiring it. This
includes any previous functions of the
property, such as a landfill for toxic waste, a
disposal site for solid waste, a burial ground,
or any other sources of toxins and hazardous
substances. Most audits determine the level
of contamination on properties, which may
raise environmental concerns in the future.

Technical Audit: Evaluation that is
technical A technical audit typically serves
as a management tool to address
environmental and safety concerns. The
majority of the time, it is an internal activity;
nevertheless, some businesses hire outside
consultants to provide unbiased and
objective evaluations of their facilities or to
teach or expand the experience of their
employees who work in-house. By
conducting a technical audit, a firm is able to
evaluate whether or not it complies with
environmental and safety legislation, as well
as internal, international, and industry
standards.  These  standards include
occupational safety protocols, processes,
controls, and environmental management
criteria. A technical audit is conducted with
the purpose of evaluating the facility's
performance in terms of environmental and
safety standards, as well as developing a
plan of action for the purpose of
remediation.  Air  pollutants,  water
discharges, and their related permits receive
the majority of attention. The purpose of a
technical audit is to provide a company with
the ability to evaluate the degree to which it
complies with environmental and safety
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legislation, in addition to its own internal
standards.

Company Internal Audits: The term
"internal audit” refers to the review of
environmental management systems,
processes, and the environmental
performance of a corporation. This
evaluation can be done using either internal
or industry standards. The purpose of the
internal audit is to provide the facility's
management with an objective evaluation of
its overall environmental performance in
order to develop a corrective action plan for
improvement. The scope of the reports
generated by internal audits is limited to
their consumption within the facility and by
line management. Every internal audit must
evaluate how well policies are followed,
plants are designed and run, procedures and
practices are used, how well they are
maintained, emergency plans and backup
plans are in place, source and receiving
environments are monitored, incidents are
reported and fixed, and company and
external stakeholders are communicated.
Product audit: An examination of the
extraction,  supply,  production, and
distribution processes that are linked with a
product's lifetime is what is meant by the
term “product audit.” It is possible that this
will include a thorough analysis of the entire
system, and it may also include the
marketing of the consumer product.
During the product audit, the exact product
type and range, the fundamental
environmental requirements that need to be
examined, and the product's suitability for its
intended purpose are all outlined. The
product audit takes into account the
following categories: The origins of the
materials, the potential consequences, and
the availability of alternative solutions are
all aspects that pertain to the raw material.
The production process and the production
procedures have a significant impact on the
end result of the product. A product audit
thoroughly evaluates efforts to reduce
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energy consumption, pollution, waste, and
environmental problems associated with
transportation. Additionally, it identifies
optimal environmental options that may
reduce costs. The term "utilization™ refers to
the outcomes of evaluating a product against
others. The disposal phase examines the
potential for product reusability and the
implications of disposal.

Energy Audit: An energy audit is a
comprehensive assessment of a facility's
energy consumption, including its inputs and
outputs, aimed at pinpointing opportunities
for enhancement. An in-depth look at how
energy is used can lead to the use of more
efficient techniques and tools, which can
lead to less energy being used. This study
can yield dual benefits. The company might
be able to find big ways to save money and
avoid a lot of indirect environmental
problems, like the pollution caused by
transporting fuel and the carbon dioxide,
sulphur dioxide, and nitrogen dioxide
released when gasoline is burned. As was
the case with earlier audits, the effectiveness
of an energy audit is contingent upon the
presence of crucial components such as
precise planning, a demanding methodology,
and efficient follow-up. It is necessary for
the audit to identify appropriate strategies
for energy conservation.

Conclusion:

Environmental audits are
indispensable for companies aiming to
achieve environmental sustainability and
regulatory  compliance.  Audits  find
important  places to  improve by
systematically evaluating them. This lets
organizations take corrective actions, make
the best use of resources, and reduce their
negative effects on the environment.
Whether through corporate, technical, or
product audits, the process promotes
transparency, strengthens environmental
stewardship, and enhances corporate
reputation. By integrating environmental
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audits into their management systems,
businesses not only safeguard the
environment but also position themselves as
industry leaders committed to sustainable
development and long-term success.

Case Study:

Utilizing ecological business models
to assess the environmental impact in order
to maximize Unilever's prospective return
Unilever, a distinguished consumer products
company, has consistently prioritized
sustainability in its business strategy. In
excess of 190 countries, the organization
prioritizes substantial environmental
concerns, including carbon emissions,
resource utilization, and refuse management
In order to address concerns and ensure
regulatory  compliance, Unilever has
implemented an exhaustive environmental
auditing framework. This technology will
improve sustainability initiatives. A
Comprehensive Guide to Environmental
Auditing At each manufacturing site,
Unilever's environmental practices are
consistently assessed by both internal and
external auditors. The audits investigate
subsequent environmental issues: It is
imperative to identify regions that exhibit
substantial energy and water consumption.
Recycling and landfill designs are enhanced
through an examination of numerous
disposal methods.  Tracking emissions is
the initial stage in recognizing one's
environmental ~ impact;  adhering  to
regulations mitigates this legacy. Activities
must adhere to national and international
standards, such as I1ISO 14001, in order to
fulfill environmental obligations. External
environmental organizations conduct annual
audits in addition to internal audits. These
audits assess Unilever's environmental
objectives and offer suggestions for
enhancing performance contemporary and
persuasive theories regarding evolution
During the Unilever investigations, it was
discovered that the water consumption in the
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detergent  production  operations  was
surprisingly  excessive. The company's
adoption of closed-loop recycling systems
and water-efficient technology led to a 44%
decrease in water consumption over a five-
year period. The audits demonstrated that
Unilever's elevated carbon emissions were
predominantly  the  consequence  of
insufficient transportation networks. By
employing an efficient supply chain and
electric delivery vehicles, the organization
was capable of decreasing emissions by
thirty percent. Results and repercussions that
follow Numerous significant firsts are
present in Unilever's environmental audits:
At present, 50 percent of the organization's
refuse is produced by its operations. Many
enterprises do not consistently transition to
alternative energy sources. the distribution
of environmental statistics intended to
enhance the company's reputation. Notes
from the Present Day Unilever has achieved
a position of leadership in environmental
sustainability through its dedication to
environmental auditing. By conducting
ongoing environmental performance
evaluations and implementing the necessary
modifications, the organization can increase
its probability of regulatory compliance and
long-term survival. Despite the apparent
conflict  between  sustainability  and
profitability, this document illustrates the
necessity of integrating environmental audits
into every corporate strategy.
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