International Journal of Advance and Applied Research
www.ijaar.co.in

ISSN - 2347-7075 Impact Factor - 8.141
Peer Reviewed Bi-Monthly
Vol. 6 No. 42 November - December - 2025
Green Entrepreneurship as a Driver for Sustainable Development:
Pathways, Challenges, and Prospects

Dr. Rani Shitole
Shri Shahu Mandir Mahavidyalaya, Pune-09
Corresponding Author — Dr. Rani Shitole
DOI - 10.5281/zenodo.17975994

Abstract:

Green entrepreneurship—venture-led efforts aimed at generating economic value while
minimizing environmental impact—is increasingly recognized as a strategic pathway toward
sustainable development. This research explores the role of green entrepreneurs in advancing
sustainable development goals (SDGs), identifies the factors facilitating or hindering green
venture creation, and proposes actionable policy and business recommendations. Anchored in a
mixed-methods design combining literature review, multiple case studies, and semi-structured
interviews, the study investigates green entrepreneurs across diverse sectors, such as renewable
energy, eco-products, and waste-management innovations. Findings are expected to highlight
motivators (e.g., personal environmental values, regulatory incentives), barriers (e.g., financial
risk, market uncertainty), and enabling enablers (e.g., supportive policies, networks). Based on
the insights, the study will suggest frameworks for nurturing green entrepreneurship—through
capacity building, incubator models, financial mechanisms, and multi-stakeholder collaboration.
This research contributes to theory by integrating entrepreneurship and sustainability literatures
and aids practitioners and policymakers in designing supportive ecosystems for green innovation.

Keywords: Introduction, Objectives, Research Methodology Barriers and Challenges,
Conclusion.

Introduction:

In recent decades, the global
community has faced a growing awareness
of the environmental, economic, and social
challenges that threaten the well-being of
current and future generations. Climate
change, resource depletion, environmental
degradation, and rising inequality have all
underscored the urgent need for a transition
towards sustainable development. Within
this context, green entrepreneurship has
emerged as a vital driver in promoting
environmentally  responsible innovation,
fostering inclusive economic growth, and
enabling sustainable lifestyles.

Green entrepreneurship refers to the
process of developing and managing
ventures that prioritize environmental
sustainability alongside profitability. Unlike
traditional business models that often
overlook  ecological impacts, green
entrepreneurs seek to balance economic
objectives with environmental stewardship
and social responsibility. They focus on
areas such as renewable energy, sustainable
agriculture, waste management, green
technology, eco-tourism, and circular
economy models. These ventures not only
address ecological challenges but also create

972


http://www.ijaar.co.in/

IJAAR

jobs, enhance resource efficiency, and
contribute to building resilient communities.

The role of green entrepreneurship in
facilitating a sustainable development
pathway cannot be overstated. It encourages
the adoption of cleaner technologies,
promotes  low-carbon industries, and
contributes to reducing the environmental
footprint of economic activities. Moreover,
it serves as a mechanism to implement the
principles of the United Nations Sustainable
Development Goals (SDGs), particularly
those related to responsible consumption and
production, climate action, and decent work
and economic growth. By aligning
entrepreneurial ventures with sustainability
goals, green entrepreneurship helps societies
shift towards more equitable and resilient
economic systems.

However, despite its promising
potential, green entrepreneurship faces
numerous challenges. Limited access to
green financing, lack of supportive policy
frameworks, weak market demand for
sustainable  products, and inadequate
awareness among consumers and businesses
are some of the key barriers. Additionally,
green  entrepreneurs  often  encounter
difficulties in scaling their innovations due
to technical complexities and high initial
costs. These obstacles are particularly
pronounced in developing countries, where
institutional support and infrastructure may
be lacking.

On the other hand, growing
environmental consciousness, technological
advancements, and evolving consumer
preferences present significant opportunities
for green entrepreneurship. Governments,
international organizations, and private
sector actors are increasingly investing in
sustainable business ecosystems.
Educational institutions and incubators are
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also playing a rucial role in nurturing green
entrepreneurial  talent and  fostering
innovation.

This paper explores the multifaceted
role of green entrepreneurship in driving
sustainable development. It examines the
challenges that hinder its growth, the policy
and institutional mechanisms that can
support it, and the prospects it holds for a
sustainable future. By understanding the
dynamics of green entrepreneurship,
stakeholders can better leverage its potential
to achieve long-term environmental and
economic sustainability.

1. Background:

The  global imperative  for
sustainable development, underscored by the
UN-sponsored  Sustainable Development
Goals  (SDGs), increasingly  places
entrepreneurial innovation at center stage.
Traditional entrepreneurship—focused
purely on profit maximization—has
limitations when confronting pressing
environmental challenges like climate
change, resource depletion, and pollution.
Green entrepreneurship emerges as a critical
innovation model that embeds
environmental stewardship and sustainable
practices into the core of business models.

2. Problem Statement:

Despite growing interest, green
entrepreneurial ~ ventures face  unique
challenges: access  to
technologies, upfront costs, regulatory
unpredictability, and consumer awareness
gaps. Meanwhile, academia lacks robust,
integrated frameworks tracking how such
ventures reliably contribute to sustainable
development.

3. Research Purpose:

This study aims to explore how
green entrepreneurship catalyzes sustainable
development by:

eco-friendly
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1. Objective: Identifying key drivers,
challenges, and enablers for green
venture creation and scale-up.

2. Evaluating how green firms contribute
directly and indirectly to economic,
environmental, and social outcomes.

3. Proposing actionable strategies for
stakeholders—entrepreneurs, investors,
governments, and support agencies—to
foster thriving green ecosystems.

4. Research Questions:

1. What motivates entrepreneurs to launch
green businesses, and what barriers do
they encounter?

2. What is the measurable impact of green
entrepreneurship on sustainable
development dimensions (economic,
environmental, social)?

3. What ecosystem components (policies,
finance, networks, capacity) best
support green entrepreneurial success?

Literature Review:
1. Defining Green Entrepreneurship:
Green entrepreneurship refers to
ventures that integrate environmental
sustainability with commercial activity,
often aiming to reduce ecological footprints
or produce sustainable goods/services.
Unlike social entrepreneurship, its primary
driver is ecological impact—though social
benefits often co-emerge.
2. Linkages to Sustainable Development:
Sustainable development
encompasses three interlocking pillars:
economic growth, social inclusion, and
environmental protection (the triple bottom
line). Green entrepreneurs contribute by
generating ‘“green jobs,” introducing clean
technologies, and modeling closed-loop
production systems.
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3. Drivers of Green Venture Creation:
Environmental values and identity:
Founders motivated by personal ecological
concerns or a desire to “make a difference.”
Regulatory and policy incentives:
Subsidies for renewable energy, tax breaks,
feed-in tariffs, carbon credits. Market
demand: Rising consumer preference for
“green” or ethical products.

Resource availability: Access to green
finance (impact investors,
sustainability-focused  venture
incubators, and research institutions.
4. Barriers and Challenges:
Capital intensity: Green ventures often
require substantial initial investment in R&D
or sustainable infrastructure.

Technological uncertainty: Clean
technologies may be nascent, expensive, or
untested at scale.

Regulatory complexity: Divergent or
evolving environmental regulations can
create confusion or risk.

Market acceptance: Consumers may resist
premium pricing or lack awareness of
environmental benefits.

5. Enabling Ecosystems:

Policy frameworks: Coherent green
policies across levels—from international
treaties to local incentives.

capital),

Support  organizations:  Accelerators,
industry associations, university
tech-transfer centers focused on

sustainability.
Collaborative  networks:  Partnerships
between startups, corporates, NGOs, and
government bodies.
Capacity building: Training in sustainable
business models, green certifications, and
impact assessment.
6. Research Gaps:

Existing studies often focus on
individual sectors or geographic contexts,
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with  limited comparative analysis of
differing ecosystem structures. There is also
a need for integrated measurement of
impacts across economic, environmental,
and social dimensions.

Objective:

This research has the following core
objectives:

1. To identify and analyze the personal,
institutional, and market-level drivers
that inspire entrepreneurs to start green
ventures.

2. To examine the financial, technological,
and market challenges these
entrepreneurs face in starting and
scaling their firms.

3. To assess how green entrepreneurial
ventures  contribute to  sustainable
development outcomes—quantitatively
and qualitatively.

4. To propose a systemic framework of
ecosystem interventions (policy,
finance, networks) to support the
growth and scalability of green
entrepreneurship.

Research Methodology:

A mixed-methods approach is
chosen to capture both depth (qualitative
insight) and breadth (quantitative patterns).
1. Research Design:

The study will be conducted in three phases:
Phase 1: Exploratory Literature Review:

Conduct a systematic review of
academic journals, reports from international
organizations (e.g., UN, World Bank), and
policy briefs to map out existing knowledge
on green entrepreneurship and sustainable
development.
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Identify framework models,
typologies, and empirical findings across
geographies and sectors.
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