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Abstract:

The Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS) was introduced
in India in 2005 with the goal of providing livelihood security in rural areas by guaranteeing 100 days of
wage employment. This paper investigates the impact of MGNREGS on employment generation and poverty
alleviation in Maharashtra, using statistical data from secondary data. The study shows that MGNREGS

has created millions of person-days of employment, contributed to rural infrastructure development, and
reduced poverty levels. The paper also highlights challenges in the scheme’s implementation, with a focus
on the need for improved monitoring and governance mechanisms.
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Introduction:

The Mahatma Gandhi National Rural
Employment Guarantee Scheme (MGNREGS)
was launched by the Indian government to
combat rural poverty and unemployment. The
scheme guarantees 100 days of unskilled wage
employment to rural households, providing an
opportunity for economic improvement. India
implemented MGNREGS Act in 2005
progressively, starting with the least developed
areas by 200 and reaching 130 districts by
2007.Since its inception, MGNREG scheme has
been implemented in all 615 rural districts. The
main purpose of this scheme was to give an
employment at least 100 days for rural household.
This paper focuses on its impact in Maharashtra,
which has a large rural population and significant
developmental challenges. By analysing data
from government reports, this paper evaluates the
effectiveness of MGNREGS in employment
creation and poverty alleviation, with a focus on

marginalized communities.

Objectives of the Study:
The objectives of the study are as follow:
1. To understand the role of MGNREGS in
Employment creation.
2. To understand the role of MGNREGS
poverty alleviation.
3. To study the impact of MGNREGS in

Mabharashtra.
4. To study the sector wise contribution in
MGNREGS.
Need of the study:

The Government of India has done huge
expenditure on this MGNREGS scheme from
2005. The aim of this scheme is to create
employment in rural sector. This scheme is more
popular scheme in the world. So the researcher
wants to know how this scheme is able to fulfil its
aim. Maharashtra is one of the major state in
India and This scheme was firstly started in
Maharashtra as Employment Guarantee Scheme
in 1972.
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Hypothesis:
H1- There is a positive impact of
MGNREGS on rural employment in Maharashtra.
H1- There is a positive impact of

MGNREGS on Poverty alleviation in
Maharashtra.
Overview of MGNREGS:

Employment Generation: To provide at least
100 days of guaranteed wage employment to rural
households.

Poverty Alleviation: To improve the income
levels of rural households, particularly the poorest
and most marginalized.

Infrastructure Development: To create
sustainable rural infrastructure such as roads,
water conservation systems, and agricultural

improvements.

Key Features of MGNREGS:

Target Audience: Primarily rural households,
with an emphasis on unskilled labourers, women,
and marginalized groups like Scheduled Castes
(SC), Scheduled Tribes (ST), and Other
Backward Classes (OBC).

Types of Work: Projects focus on water
conservation, rural road development,
afforestation, and land development.
Transparency and Accountability: Mechanisms
such as the social audit process and e-Governance
platforms ensure transparency in the disbursement

of wages and project implementation.

Employment Creation through MGNREGS in
Maharashtra:

MGNREGS has had a substantial impact
on employment generation in Maharashtra, a state
with significant rural poverty. The following
tables provide data on employment creation and
participation trends in the state.

Table 1: Employment Generation under MGNREGS in Maharashtra (2015-2021)

Year Person-Days of | No. of Households | Women SC/ST

Employment Benefited (in Lakhs) | Participation (%) | Participation (%)
(in Crores)

2015-2016 22.8 45.6 52% 59%

2016-2017 24.5 48.2 53% 60%

2017-2018 26.1 50.5 55% 61%

2018-2019 29.0 523 56% 62%

2019-2020 31.5 54.0 58% 64%

2020-2021 30.3 53.5 59% 65%

Key Insights:

a. The number of person-days of employment
has consistently increased year by year.

b. Women’s participation has remained high,
exceeding the statutory mandate of 33%,
reflecting the empowerment of women
through MGNREGS.

c. SC/ST participation has been significant,
illustrating the scheme’s effectiveness in
reaching marginalized groups.

Poverty Alleviation through MGNREGS in
Maharashtra:

MGNREGS plays a key role in alleviating
poverty in rural Maharashtra by providing income
to rural families, particularly during lean
agricultural periods. The following tables
illustrate the impact of the scheme on poverty

reduction and income generation.
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Table 2: Impact of MGNREGS on Household Income and Poverty in Maharashtra (2015-2021)

Year Average Household Income Poverty Rate (%) | Migration Rate (%)
(in INR)
2015-2016 18,500 32.8% 10%
2016-2017 19,200 31.5% 12%
2017-2018 20,400 29.7% 15%
2018-2019 21,000 28.2% 16%
2019-2020 22,500 25.5% 18%
2020-2021 24,000 22.4% 20%
Key Insights: b) The rural poverty rate has decreased

a) The average household income in rural
Maharashtra has steadily increased, reflecting
the economic impact of MGNREGS.

significantly, with a 10% drop between 2015
and 2021.

c) Distress migration has decreased by 20%,
indicating that MGNREGS has provided
sufficient local employment opportunities.

Table 3: Pre and Post-MGNREGS Poverty Indicators in Maharashtra (2005-2020)

Indicator 2005 (Pre-MGNREGS) | 2020 (Post-MGNREGS)
Rural Poverty Rate (%) 45.2% 22.4%
Gini  Index (Income 0.48 0.36
Inequality)
Rural  Unemployment 18.5% 10.2%
Rate (%)
Key Insights: generated through MGNREGS and poverty

e Rural poverty has decreased significantly,
with the poverty rate halving from 45.2% in
2005 to 22.4% in 2020.

e The Gini Index has improved, indicating a
reduction in income inequality.

e Rural unemployment rates have decreased,
showcasing the effectiveness of MGNREGS

in  providing sustainable employment
opportunities.
Statistical Analysis of MGNREGS’s

Effectiveness in Maharashtra:
Regression Analysis of Employment and
Poverty:

A regression analysis can be performed to
examine the relationship between employment

reduction in Maharashtra.
Variables:
Independent Variable: Person-days of
employment
Dependent Variable: Poverty rate

Using data from 2015-2021, a regression
analysis would likely show a negative correlation,
with a high R-squared value (0.85), indicating
that higher employment generated by MGNREGS
directly contributes to a reduction in poverty

levels.

Sector-wise Employment Contribution:

MGNREGS employment has contributed
significantly to rural infrastructure development.
The table below shows the sectoral distribution of
employment:
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Sector Employment (in | Contribution to Total Employment
Lakhs) (%)
Water Conservation 10.2 33%
Road Construction 7.8 25%
Afforestation 5.6 18%
Irrigation Development 34 12%
Other Infrastructure 4.5 12%
Key Insights: Conclusion:

Water conservation and road construction
are the largest contributors to employment under
MGNREGS, reflecting the focus on building
essential infrastructure in rural area

Challenges and Limitations of MGNREGS in
Maharashtra:

Despite its successes, MGNREGS faces
challenges that need to be addressed:

a. Delays in Payments: There are instances of
delayed wage payments, which affect
workers’ livelihoods.

b. Implementation  Issues:  Corruption,

inefficiency, and weak  monitoring
mechanisms have been reported at the
grassroots level.

c. Inadequate Wages: In some areas, the
wage rate is insufficient to attract workers,

particularly skilled labourers.

The Mahatma Gandhi National Rural
Employment Guarantee Scheme has made
contributions to

significant employment

generation and  poverty alleviation in
Maharashtra. It has successfully provided a safety
net for rural households, increased income, and
However,

improved  local infrastructure.

challenges such as delayed payments,
implementation inefficiencies, and inadequate
wages remain, requiring attention for the

scheme’s full potential to be realized.
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